
 
 

 
 

To: The Trustees of the UCTRF 

 

ABIL 

As members may be concerned about the impact of the ABIL saga on the UCTRF the following, taken 
from a note sent to the Fund by Towers Watson and a note sent direct to the Fund by Investec may be 
of interest. On short, there has been some impact, but the impact has been very small (say, for 
example, compared to the impact on exchange rates this calendar year). 

The Fund’s investment managers have indicated that senior debt will receive a 10% “haircut” (i.e. a 
10% mark-down on senior debt owned) and the equity investments and subordinated debt will be 
written down to zero. 

 

The following is a summary of Towers Watson’s report: 

In respect of the Fund’s four investment portfolios, the exposure to ABIL and the effect on the portfolio 
is estimated to be as follows: 

1.     Portfolio A - had no ABIL exposure. 

2.     Portfolio B – This is a smoothed bonus fund and although there was some equity and debt 
exposure (the effect on the portfolio is expected to be -0.11%) Momentum have commented that 
“the small write down on the underlying assets will not affect our short term returns”, so Towers 
Watson does not expect to see a material decline in future bonuses as a result. 

3.     Portfolio C: 

- Allan Gray had a small exposure in the SA equity portfolio (0.3% at 31 July 2014).  
- Investec had an exposure to ABIL and the effect of the write-down is -0.02% of the Investec 

portfolio. 
- Abax (SA equity) and Prescient (SA bonds and cash) had no exposure to ABIL.  
- Overall, the impact of the ABIL write-down on Portfolio C is about 0.09%. 

 
4.     Portfolio D – no exposure to ABIL  

 

For the purposes of the above adjustment the assumption has been made that the sub-ordinated debt 
is valued at nothing (at zero) and the senior debt and wholesale deposits at 90% of face value.  

 


