
Actuarial valuation and surplus distribution

What is an actuarial valuation?
The Fund does an actuarial valuation on an annual basis to determine the financial soundness of the 
Fund. In the latest valuation, as at 30 June 2012, it was determined that the Fund had surplus reserves 
of R 4,506 million.

Where does surplus come from?
The surplus comes from the excess of the Fund’s assets (R2,392 million) over the accumulated credits 
for active members, pensioners and deferred pensioners (R2,368.5 million) added to the contingency 
reserves (R19.0 million). The contingency reserve is a small percentage of contributions held back to 
protect the Fund against the possible negative effects of data corrections or processing errors. In addition, 
the Trustees have managed to keep administration costs slightly below what had been budgeted for.

Who determines what the surplus is?
The Fund’s actuary is responsible for determining surplus.

How is this distributed?
It is the Trustees’ intention that any such surpluses which arise, in excess of the actuary’s prudent 
allowance for contingency reserves, be allocated to members’ retirement savings. Accordingly, at the 
meeting of the Board of Trustees on 14 June 2013, it was resolved that this surplus be apportioned  pro 
rata to the accumulated credits of those who were members of the Fund at both 30 June 2012 (and 
hence whose contributions gave rise to the surplus) and at the time that the Administrator processes 
the surplus allocation. 

How do I know if I am getting surplus?
The surplus was allocated only to members who were active in the Fund on 18 November 2013 when 
these amounts were allocated.  There will be no payments to former members who have already been 
paid their benefits. You can request a benefit statement from the Sanlam RetirementFundWeb at  
http://www.retirementfundweb.co.za to see the surplus amount allocated to you or you can see this 
amount on your annual benefit statement which you will receive in February 2014.

Where can I find more information?
Please send all comments or questions to uctrf-enquiries@uct.ac.za


