
 

 

 

 

 

 

Annual Risk Cover Renewal Rates– Effective 1 July 2021 
 
Dear Member 

We have pleasure in providing you with a summary of the annual risk cover renewal rates for the period 
commencing 1 July 2021. The risk cover premium rates are reviewed annually by the insurers who set future 
premium rates after taking account of the claims which arose in the previous year. 

 

The summary of the rates in respect of each risk cover is tabulated below: 
 

Insurer Risk Cover 1 July 2020 to 

30 June 2021 

1 July 2021 to 

30 June 2022 

% Increase 

Capital Alliance UCTRF 

(approved) 

death  cover 

R0.20 per thousand 

rand cover 

R0.36 per thousand 

rand cover 

+80% 

Capital Alliance Separate 

(unapproved) 

death  and 

permanent 

disability cover 

R0.35 per thousand 

rand cover 

R0.38 per thousand 

rand cover 

+8% 

Sanlam Group Risk Disability income 

cover 

0.76% of salary 

(DPA) 

0.76% of salary 

(DPA) 

 

No increase 

Old Mutual Family funeral 

cover 

R19.75 per member 

per month 

R24.35 per member 

per month 

 

+23% 

 
Sadly, with the world going through the Covid-19 pandemic, we have seen a significant increase in the number 
of death and funeral claims which had already been increasing in recent years.  This has resulted in an increase 
in the risk premium rates. 
 
The UCTRF (approved) death cover risk premium rates have seen the biggest increase from R0.20 to R0.36 per 
thousand rand cover. This means that the premium, expressed as a percentage of DPA, for the minimum 1X 
(times) cover, will increase from 0.24% to 0.43% of DPA. The premium for the maximum 6X (times) cover (which is 
the default) will increase from 1.44% to 2.60% of DPA.
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Although to a lesser extent, the premium for the separate (unapproved) death and permanent disability cover, 
also increases from R0.35 to R0.38 per thousand rand cover.  This means that the premium increase, expressed 
as a DPA percentage, for the minimum 1X (times) cover will increase from 0.42% to 0.46% of DPA. 
 
The family funeral cover premium increases from R19.75 per member per month to R24.35 per member per 
month. 

As a result of the rate increase in the separate (unapproved) death, permanent disability cover and the funeral 
cover, there will be a slight increase in your fringe benefit tax which is likely to affect your take-home pay. 

On a positive note, the income continuation disability cover premium rates have been maintained and will stay  the 
same until the next rate review. 

The above increases do mean that less of your contribution will be allocated towards your retirement savings. 
 
  

Please remember: 

With the restructure of the UCTRF and related risk benefits, risk cover premium rates are likely to change 
again with effect from 1 October 2021. 

 
 
  
 

 

CLICK HERE  To read more about the risk benefits offered by the UCTRF. 
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